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Aid-for-energy deals
for Africa on the anvil

Anupama Airy
W Delp, Moo

teddia mas taeaked Cwe ol diploma)
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a development package Lo nelp theu
peonores inrerurm, Indiawanisparict:
panng nierEsisin the CONIENT 'S Proven
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The new offer hasbeen fire-tuned by
the peoleum ministry 10 tackle the
economy’s sharply mounung eneni
reeds, nding the &*e-plus GDP growth
rate. The government will oiter this
packaze—1t includes sewing up nfra-
Grpcture Rrojedls 10 powed refining
steel and raway nenworks—at the
fonhcoming [rele- African conberence.

Fe ministryisalsoexploringanother
optiofwith the extermnal atfairs mimsiny
co ik the line of credit offered tothese
couneries with energy supplies. This
would entwe cash-strapped but com
moditv-rich  counmmnes 10 uulise the
credithne rally

[espite ongoing politieal turbulence
inseveral parsof Africa India hasdecid-
o 10 deepen (s iRVESIMENTS that conti
pent. as it holds sigraficant oil and gas
pegerves. MAj0r COURLTICY OO Indha’s
cadar inclade Nigeria, Algenia, Libwya
angola, Enptand Sudan The sax¢our
aries account for 86% of Afnca’stotal oil
producaonol 10, 410barrelsaday.

Speaking to FE, petroleum munister
\lurl: Deora said with ol and gas pnees
sulm,gnewpuks,lnduhummwmil.\'
pursue a strategy of economi nterde-

ndence to meet the country’s energy
needs. Deora said a package was offered

.- gt
» india ta offer power, refining, steel
projects and rail netwarks

) Saeks interestsin proven ol 6 g3s
reseives, long-1erm supphes

y Also plans ta link supplies to credit
lines to resourge-nch nations

» Murh D2ora says India must pursud
scenomic interdependence strategy

to Qatar dunng his recent visidt “1 con-
'-'¢f-lﬂtl:JQ.ll.ll'th.llﬁTl'l‘lSll:Il.t.‘Ml‘ll.l],Eﬂ-il
and Tata are keen to put up steel projects
there This mutual interdependence is a
win wintorboth sudes, headded.
Teniatve steps have already been
made elsewhere ONGU Mittal Energy
Lict has signed an Mal with migeria for
squity 1 proven ol blocks and has, in
rum. commutted to invest $6 billion in
the west African nation’s infrastructure.
NTPC has also signed a similar agree- \

ment with Migera, where it has
promused to set up coal- and gas-based
power projects in rerum for 3 million
tonneof LG
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dia smells energy efficiency m Africa

Energy Bureau
New Delhi, Nov 1

In order 1o reduce its dependence
onthe Middle East, Indinsmaking all
amempts to raise oil and gas imports
from the encrgy-rich Africa region.
Alarmed by China's growing influ-
enceoverAfrica, New Delhiisemular-
ing Beijing in its attempts to raise oil

may rse o 25 million
tonne from 19 million
ronne, of the total oil
import of 110 million
tonne, In companson,
China imports 36-37
million tonne, of its to-
tal import of 207 mil
lion rtonpe, from
Alrica,With its rich re-

A beginning has
already been
made & bilateral
discussions are in
full swing at the
highest level
between India &

India and Afncan na-
vons.  Prime  Minisier
Manmohan Singh's
recent visit o MNigera
was a significant step in
thisdirection.

In order 1w further
strengthen the diplomart-
ic ties, the minstey of pe-
troleum, in association

tant non-OPECenerygy source,” petro-
lewm secrerary M % Srinivasan said.

In all, around 100 international
parncipants irem 25 African countrits
likeAlgeria, Ao, Cameroon, Chad,
Congo, Egypt, Fthiopia, Gabon,
Ghana, Libya, Mauririana, Morocco,
Mozambique, - Namibia, Nigena,
Rwanda, Somalia, Sourh Africa, Su-
dan, Tanrzania, Tunisia arcexpected to

AR oY)

and gasimpors fromthe region. serves and new finds, N ) with Ficci and UNCTAD,  attend the two-dayconference.
Currently, both Indiaand Chinaim-  Africaisfastemerginga African nations s organised a1 two-day Perroleum mimster Murln Deora

portlargequantitiesofoilandgasfrom  hot spot in the world conflerence  of energy  said that the primary objective of this

the Middle East. While China meets  energymap. ministersol 25 Alvcancountriesfrom  indtiative is 1o provide a platform for

explonng mutually beneficial pan
nership opportunities bevween Afnca
and Tndia in the ]1_'|.fdmr:|r|.10r‘| SECTOT

18% of its crude oil requirement from A Dbeginning has aleady been November 6. “We are enhancing the
Alfrica, 16% of India's il impors are made and bilateral discussions are in - levelofengagementwith Africancon-
from Africa. India's crude oil imports  fullswingarthehighestlevelberween  tinent which is becoming an impor-
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INDIA'S AFRICAN SAFARI

India imports Oil from
» Nigeria, Angola, Sudan and Linya and spet LNG
purchases fram Algeria & Fgyo:

Indian projects in Africa

OVLLtd  52-billion investment in Sudan,
Libya, Nigeria and Sao Tome
I0C & OIL $125-million investment Libya
and one each in Nigeria & Gabion
GAIL §2-million investment
Egypt 1Y with fayum Gas, Shell and
Hatgas for oty gas distnbution
Libya W far pipeline & City gas distribution
Algeria imported first LMG carge and is in
talks for long-term import of LNG
EIL Has significant presencein

Algeria apart from Libya,
Nigeria. Sudan and Ghana

Libya

Nigeria

Angola —

FE- 7{#};11-

INDIAVS CHINA IN AFRICA'S
OIL & GAS SECTOR
India China

investment® 1500 3 (15
19

*nvestment il Masch 2007
* 16% of the countiy's total o imgports ot 110 me

Qil import () 637

8% of the county's total of imports of 227
CHINA'S OIL INTERESTS
IN AFRICA?

» China's voracious demand for energy has
led it to seek oil supplies from countnes
including Sudan, Chad, Nigeria, Angola,
Algeria, Gabon, Equatorial Guinea

» Chinese official sources had sald Chinese
firms invested a total of $175illion in
Africa, primarily on oil exploa '}Pr':'jem

Source: waw.cfr.org
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India hosting big Africa summit on oil

Special Correspondent
NEW DELHI: Making up far the
st oppoerfunities snd
alirmed oy China's growing
presence in Africa’s ol sectar,
Indiais turning its focus from
the Orgerisation of Petro-
levm Preducing Countries
OPET) ta African naticns
[nedia will make an attempt to
secure oil and gas assets for
the Future by lining up huge
investments running iato hil-
liens of dallars.

Az a fiest major step, the
COHANETY 13 Rosting ane af the
bBigaest events of energv-rich
Africar nations here from
Novembar 6. The twa-dav
summit will see the participa-
ton of 25 African nations, led
Br over half a dogen minis-
terial delegasionz

"We have huge inves:-
ments lined up for Africa, in-
cluding that by ONGC Videsh
Limiled (VL) and that is the
reason the level of engage-
ment has heen raised this
time," Petroleum and Narural
Gas Minister Murll Deora
told journalists.

Prime Minister Manma-
han Singh visited Nigeria last
month with the same abjec-
tive, he pointed out.

However, the Africans have
not fargatten the fact that the
UPA government, on two oc-
casions, stopped OVL fram
investing in Nigerian ail
fields,

It was not allowed to take
100 per cent stake in oil
blocks 323 and 321 and in the
Apko oil feld in the West
African nation

Petroleum Secretary M5,
Srinivasan said the Petro-
leem Ministry, FICCI and
UNCTAD were organising
the India-Africa Hvdrocar-
ban Conference and Exhibi-
tion cn November 6 and 7.

“The atm is to provide a
platform for exploting mu-
tually beneficial partnership
opportunities between Africa
and India in the hydrocarbon
sector, There will be bilateral
talks at the high level" Mr.
Decra said,

Me. Srinivasan said India
wanted to acquire maore oil
and gas fields, as well as other
energy projects such as refin-
eries, petrochemical plants
and pipelines, even as it
aimed to raise imports from
the region by about 32 per
cent in the next two to three

3\11‘ 07

VEArs,

Crude oil imports may rise
to 25 million tonnes from 19
million tonnes now. India im.-
ported 73 per cent of its oil
needs from West Asia but
now wanted to reduce that
reliance.

“We do not want to put all
our eges in one basket.”

Crude imparts from Africa
constituted about 16 per cent
af the total import of 110 mil-
lion tonnes.

In comparison, China im-
ported 36 to 37 million
tennes cut of its total import
of 207 million tonnes from
Africa

Basides cil, India was also
targeting import of Liquefied
Natural Gas from nations
such as Nigeria. Algeria and

Egvpt.
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Funds bait for African oil

IN SEARCH OF BLACK GOLD

K. SURYAMNURTHY

Mew Delhi, Nov 4 The govern-

el I"-\. il .:',’IrI'IIL 10 Ve |||.'I 111

Aress rl]l;,_J.L]_I;‘_LL|hc'L:-J"EbE[‘r Bs.

Scehoa sirategy 13 in the
light of o flare- up in the global

| price of crude that has made it

necessary far the country to
look bevond West Asia for
its supplies.

India impoerts 75 per cent of
its crude requirements, with 73
per cent coming from West
Asia and 16 per cent from
Africa.

This approach is similar to
the ane being followed by
China. Recently, the Democrat-
ic Republic of Congo, which
has one-tenth of the world's
copper reserves, gave @ Chi
nese company a majority stake
in a mining joint venture as
well as mineral rights, in re-
o for a 85-billien loan.

Cash support

The Indian govermment is now
finalising a “line of credit” that

| ran be offered to the African

nations for securing oil and gas
blicks, petroleam secretary
WS Srinvaszan said

He said the target was to
raise impoerts from the region
by ahaut 52 per cent over the

| onext b o thres vears.

Besides oil and pos felds,
Indiar companies will partic
pate in refineries, petrochemi-

cal plants and pipelines.
On the drawing board are
soft koans at the rate of 0.3-1.75

per cenl interest for a period of

15 to 20 vears, The maney can
be wsed For infrastructure as
well as for o1l sector projects
Till now, India has extended
soft loans worth 3300 million
w African countries,
Resource-rich

Africa has reserves of 1126
billion barrels, accounting for
around 10 per cent of the
world's oil.

Crude production is  at
10,410 barrels per day, which is
L3 per cent of the world outpur,
However, itz consumption at
2 044 barrels perday isjustdper
cent of the glabal consumptian.

The rontinent has naturasl
s reserves af 14460 billion
cubie meters, which bs 4 per
ceng of the worlds total

® Crude price surge makes it
necessary to look at Africa
as an import source

# China foltows funds-for-oil

. strategy In the continent _

& [ndia preparing credit
__package for Africa +

- Patroleum and tnfra.atruclura

__projects also under consideration

® Africa contributes to 10 per
cent of world oil output

proven reserves, Gas produe-
tion has more than doubled in
the last 10 yvears to 185.02 bil-
lion cubic meters from 83,6 bil-

lion cubic meters.

Liquified natural gas ca-
pacity is 534.3 million tonnes

T ANLOLITL.

This is 30 per cent of the
global capacity and expected to

mere than double by 2010,

ONGC Videsh Led has in-
vested about $2 billion in the
continent and has a presence
in Sudan, Libva, Egypt and

Nigeria.

The consartiumm of Indian
Oil Corporation and Oil India
has two blocks in Libya and
ene block each in Nigeria and

Crabon.

InEgypt. GAIL has entered
into o joint vernture for a gas
distribution preject. In [abya
it has signed up Tor pipeline

and city gas projects,

O%GE Videsh Ian
director TS Dure
l:L:llll._i].l.llln. Wl l| I I L i 2]
idate itz operarions o ANca

China factor

India’s impores (rom ‘\.r,t_.a EN
o percentape nr i
PorTs, &t LA-17 per cent areana |
par with Chira

China haz heen wooing
African nations  with soft !
loans, development aul, arms
transfers and political sup-
port, for pil reserves,

In volurmes, it imports 36-47
million tennes from Africa out
of its total imporct of 207 mil
lign tonnes,

India, however, has been
slow inits deive ra tie up with
BMECEY SOUNCES.

Astudy of China s gas and
oil import strategy reveals
Beijing's heavy reliance on im-
ports till 2020 becausze of the
country’s high rate af econom
ie growth and Dhimited bydeo-
carbon resources,

Even if China's gross do
mestic product does oot rise
beyond 6 per cent, well below
the 1990-2000 average, oil im-
ports will exceed & million
harrels per day by 20000, which
are more than zix times
the level in 1994,

Estimated gas imports will
also be bigh - rising to abaut
25 billion cubic metres per
year by 2000, and as mach as 50
hillion cubic mefres per by
2020, the repor: said
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Indo-African hydrocarbon
mqet begins today

TRIBUNE Newsg
| Mew DELHI, NDUM 5

Investment and Conperaticon
hetween Afoca and fndia will
receive a shol i the anm as
p;[rulr:um and energy minis-
ters. senior govermment ofti-
cials and expens from 26
Alrican countries  would
engage themselves with their
Indian counterparts ot a two-
day India-Aroca hydrocabon
conference and exhibitan
beginning here fomorrow,
The India-Atfrica engage-
ment in the hydrocarton sec-
tor assumes significance in
view of Afoca’s potential as
an investment destination for
[ndia’s o1l and gas companies
and, in particular, Africa’s

posteniil o ply an INLHES
ing rale brenbuneing Tiddia's
ail saply secunity [hruu;_.J
diversiticution of is crude oil
LIAHOTL SOUTTe s,

The conterence arcd eshibi-
tion is being joiady organ-
ised by the ministry of petro-
leumn anc natural gas and

Ficei with the support of

UNCTAD,

About a quarter of India’s
crude ol imports are cur-
cenfly being sourced From
Africa and given that the
connnent is expected o oon-
tribute approximately 23 per
cent of the growth in the
world's petroleum ond LNG
supplies over the next three
years, there 15 ENGCMOUs
potential for India o increase

s wolumes of crade ol
imparts fram Adrican coun-
1r|-:,-\ it the Tuture

Agart frons African mirs-
peria] SESEI0N O COWNry -spe-
citic overview and opportuii-
lies, the two-dav conference
will deliberate on trade, treaty
and repulatony measures gov-
ernimg  Indo-African trade
ancd investment environment.,
project tinancing, capacity
building  and manpower
developmeant, India-Africa
oppurtunities inugstream and
duownstream  Sectors,  gas,
EPC. services and matenal.

With 10 per cent of the
world's total oil and gas
reserves, Africa’s hvdrocar
bon explocation potential
remains relatively untapped,

.y
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“India to itﬁport more
crude oil from Africa

OQur Bureau
wew Dethi, Nov, 2
India is Jooking at raising
izs oil and gas imports from
energy-rich Africa,

Ta meet its growing do-
mestic demand, the coun-
trv is planning to impart
peasly 38 per cent more
crzde ail frem the region in
the next three vears,

The Petroleum Secreta-
:':-.E-Irli..q.irini'-'ls:ln.sui.l
“We are enhancing the lev-
gl af engagement with the
African continent”

India is Asia's third-lar-
gest ail consumer and s set
roamport 4.5 per centmore
crude overall inche current
Epancial vear fo  end-
reh 2003, he said.

He added. "15 per centaf
our crude imports, around
15 million nnes, are Tom
adrica

A4 requirement inereas-
es imports will go up. In
e mext oo b three vears,
pur imposts fram Afrean
countries are expected o

be 20-1 per cent. around
14.25 million tennes,”

DIVERSIFY IMPORTS
Mr Srinivasan said overall
Indiz's impart af crude will
rise slightly next vear.

Last vear 0 million
tonnes were impared and
007-08 it i5 going t© be
ind 113 million tennes.

W are trving ta diversi-
froour crude basker \We
have been imparmng crude
from aves 30 countries,” he
szid.

Irdia imposts about 70
per cent of its crude needs
ard is adding export-ori-
ented refining capaciny.

The Pecraleum Secretary
23id [ndia wants o nujuire
more oil and gas fields as
well 18 other energy pro-
jects like refineries, petro-
chemical lapts,  and
pipelines in the region.
~=More on the Web:
www businessline.in/
webextras
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African oil maj Indiavisit =~
Our Bureaw £ M.-'_:mr.u:;\rr-—mgc:hrrh-.'-r.ﬂi'.--1_“..--
Wi e T reserves Teta! crude ol PrniucTion o the
SOnRnenn m aboue 19400 barrels of ol per dav
S vkich aeeaunis far 138, of world's produc.
SOAInE produces ahog 185 02 billisn cybic
BOM ol rasgrg) $a3 about T of globyl
U Ay correnthy meets (5, of Indhas
shade el needs Indig IMPars gver 700, ol its

crude oil requizemen)

The PraTan oldecive of ghig JUlaCve B0 nrcuide
7450 fer enplonng mung [y benedaal purmer.
cogaobalol e, *.-_:11-~.'r_.:1unbt'm:'erl.*.:r...'.l.lr.,llr..i:.l:l: the
Linei—Niger Libya ALend A drovars (HED, (i

tToien ar.
=WRNO0 of perrolege:
i3 Deors. Whde India s leing ol ag:
2 2% Afrcan nations IRCLding Libyyg
Algena Sudan and Egvpr the visin
SIS ImEn) options wigk Irciar

MrDerra said
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